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THE SITUATION 


Although the rate of average manufacturing 
activity in New England during January was lower 
than in December, after allowances for customary 
seasonal changes had been made, nevertheless it 
was moderately higher than in the corresponding 
month last year. In January, 1935, a seasonally 
corrected index representing the volume (square 
feet) of residential building contracts awarded in 
this district was 13.1 per cent of the 1923-24-25 


decline of 2.7 per cent in aggregate payrolls disbursed. 

In January the average daily amount of raw 
cotton consumed by New England mills was 3,410 
bales, as compared with 2,891 bales in December 
and 3,736 bales in January, 1935, or January cotton 
consumption on a daily average basis was 18.0 per 
cent larger than in December, but was 8.7 per cent 
smaller than in January a year ago. Consumption 
of raw wool during January on a daily average 





average, while in Janu- 
ary, 1936, this index 
rose to 28.8 per cent. 
A similar index for the 
volume 


RETAIL SALES IN 


commercial 
and industrial contracts 
awarded 10.5 per 
cent in January, 1935, as 


of 


Total 
Number 
Reporting 


116 


GROUP 
was 
Food ex 
General Mer- 
chandise. 
Automotive. . 
Apparel 
Furniture and 
Household, 
Radio... . 
Restaurants 
and Eating 
Places. 
Lumber 
Coal 
Drugs 
Hardware. 
Miscellaneous 


66 
136 
79 


114 


compared with 18.5 per 


oc 


cent in January this year. 


The dollar value of 


rs 


total building contracts 
awarded in New Eng- 
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per cent lower than the 
value of contracts awarded in December, 1935. 
Between December, 1935, and January, 1936, 
there was a decrease of 2.7 per cent in the number 
of wage-earners employed in representative manu- 
facturing establishments in Massachusetts, accord- 
ing to the Massachusetts Department of Labor and 
Industries, and the amount of aggregate payrolls 
and average weekly earnings per person employed 
also declined, the former by 3.0 per cent and the 
latter by 0.3 per cent. These changes were largely of 
seasonal character, since during the 10-year period 
ending with 1935 there has been an average decrease 
in employment of 2.1 per cent, and an average 


In the coal 
group the sales volume was 14.3 per cent smaller. 


reported. 


The largest gains were recorded in the lumber and in 
the furniture groups with 25.4 per cent and 22.5 per 
cent, respectively. Of the 857 concerns included in 
the survey 506 reported an increase; 319, a decrease; 
and 32, no change. 

Sales of New England reporting department and 
apparel stores in January were 8.4 per cent larger 
than in the corresponding month of 1935. In each of 
the six New England states gains were reported. In 
Boston an increase of 11 per cent was reported; 
in New Haven, 9.3 per cent; in Providence, 7.9 
per cent; and in Springfield, 1.9 per cent. 
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MONEY AND BANKING 


Open market rates for the various kinds of short- 
term money at Boston were practically unchanged 
on February 20, as compared with a month ago, and 
in comparison with a year ago the February rates 
were only slightly lower. The extremely low rates for 
short-term money, which were established in the 
latter part of 1934, were more or less unchanged for 
over a year. Long-term rates, as reflected by yields 
on high-grade bonds, are still declining; bond prices 
thus far in 1936 showed sharp upturns. Long-term 
rates, therefore, are now coming into line with short- 
term rates. The disparity, which has marked the 
difference between the return on long-term and 
short-term money for several years past, is steadily 
becoming narrower. 

A reference to the tables on the following page 
indicates that the position of the weekly reporting 
member banks in Boston and in eight other New 
England cities showed only nominal seasonal 
changes during the month ending February 19. 
Experience over a long period of years indicates that 
it is customary for demand deposits in Boston 
member banks to decrease during February and to 
rise outside of Boston. Similarly, it is customary for 
loans to commercial customers to increase seasonally 
at this time of year. This seasonal reduction in 
demand deposits of Boston banks resulted in a 
substantial drop in the excess reserves carried with 
the Federal Reserve Bank of Boston. The drop 
of these excess reserves of Boston member banks 
between January 22 and February 19 approximately 
equalled the decrease in demand deposits. Outside 
of Boston demand deposits rose slightly during the 
month and there was no change in excess reserves. 

An analysis of the data over the period of one year 
indicates the changes in the position of the re- 
porting member banks. Furthermore, a yearly com- 
parison has the advantage over a monthly com- 
parison by automatically eliminating seasonal 
considerations. During the year just passed a 
marked change has taken place in the composition 
of the deposits in these banks, there having been a 
substantial expansion in demand deposits and in 
balances due to other banks, an expansion which 
has been only moderately counterbalanced by the 
decline in United States Government deposits and 
in time deposits. Total deposits of all kinds in the 
reporting member banks on February 19 were at the 
highest level since 1931. In spite of this marked 
increase in loanable funds, the table on the following 
page shows a decline in total loans and investments 
in Boston banks and a slight increase in the re- 
porting member banks outside of Boston. Practically 
every classification of loans declined in the Boston 
member banks, while outside of Boston there were 
increases in bank holdings of open market commercial 


paper and in loans to commercial customers. United 
States obligations, as well as other bonds and stocks 
owned, increased. Although reserves of the re- 
porting member banks in Boston declined in recent 
weeks, neverthless they were still much higher 
relative to a year ago than were the reserve balances 
of the New England reporting member banks outside 
of Boston. Vault cash in Boston banks also increased 
substantially, as compared with a year ago, while 
little change occurred in the outside reporting 
member banks. 

Since the peak reached on January 8, total cash 
reserves of the Federal Reserve Bank of Boston 
declined, which decrease was greatly accelerated 
during February. The reduction in cash reserves 
accompanied the drawing down of reserve balances, 
which paralleled the seasonal decline in demand 
deposits of Boston banks. At the Federal Reserve 
Bank of Boston, however, total cash reserves 
dropped only about half as much as did deposits 
during the month ending February 19, as the con- 
traction in member bank reserve deposits was 
counterbalanced by a substantial increase contrary 
to seasonal expectation in Federal reserve notes in 
circulation. In previous years it has been customary 
for Federal reserve notes in circulation to remain 
throughout February and March close to the low 
level established in January, following the return flow 
of holiday currency after Christmas. This year, on 
the other hand, Federal reserve notes expanded 
$18,000,000 between January 22 and February 19. 
Eliminating seasonal considerations by using year- 
to-year comparisons, it appears that the volume of 
Federal reserve notes in circulation increased 22 per 
cent during the 12 months’ period ending February 
19. This was about the same percentage of increase 
as in total deposits of the Federal Reserve Bank of 
Boston, and somewhat less than the percentage of 
increase in total cash reserves. The gain in dollars 
in total deposits plus Federal reserve notes in cir- 
culation substantially equalled the expansion in 
total cash reserves because almost no change took 
place in total bills and securities owned by the 
I’ederal Reserve Bank of Boston. 

Deposits in the 61 mutual savings banks, which 
report their figures each month to the Federal 
Reserve Bank of Boston, showed that gains occurred 
for the month ending January 31 in each New Eng- 
land state with the exception of Vermont. This is in 
contrast to the movement of time deposits in the 
reporting member banks where the movement during 
the past year has been downwards. The number of 
accounts on the books of these monthly reporting 
mutual savings banks was higher in January than 
in December in each state, with the exception of 
New Hampshire and Vermont. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 






































































































































BOSTON One Year’s Change 
Feb. 19 Month Ago Year Ago Gain(-+) or Loss (—) 
Deposits: 
Demand Deposits....... Pee ORCC COCO CEL ECE COCT OCT OCU RE TE OCC OCT. $ 723 $ 743 $ 620 $+103 + 
DGIANCON LIU 660 EMIRERUIC IOUMG S o'6. 5. s:rcs.0'n bd dele ebesewee neesiee wees cee kere 222 217 196 + 26 + 
Balances: Dae to Foreign. Baus. 6 osiesc ccc ccstcovesiectecncesaces Bicueatun 8 8 4 + 4 7 
RITCStE CEM ODOM 5 6icicn acne sisiclende cle secicSsnetevaareedctes tases sce 5 7 63 — 58 - ¢ 
Bu 1 at SRE ear rer CECE Re eer eee re PE Orne Tree ie 134 133 141 —- 7 - 

BUR te RPE loos ig own ca Sa hec a Maeennee eee boLeeeLe kein $1,092 $1,108 $1,024 $+ 68 + 

Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances. ...........cceccecceccece 23 22 27 — 4 -- 8 
CoMmOmere COrmenCI Os EODUE 6 6 o6 oo ociic ese wnwedne ce dscweden eatveccascees 231 227 237 —- 6 - 5 
CEC CIS EIS oo 5 Seco ot dc cre ainecuin'e nods ddcsmeeeieoe ceaaeene 95 95 96 - 1 - 10 
MORON, BMMUIB le oa cio a2n. sie ois Saicisieis adn ea sia Hel Genes Oatinewdeeea cance nee 29 32 47 — 18 — 38.3 
i in oo etc cbnrebkcaceiccedaraneake 4 3 3 + 1 + 33.3 
WR I Seb oie. 5 4s kale aia Gale b Kes kU elas a alblndia OSES red é dene 37 37 40 —- 3 - 7.5 
SU MMI TEIMES CIMMOIENEIR Ss Gear ora Skoog ors CE DOs eR OAL ERS EHS aa ea ws $ 419 $ 416 $ 450 $— 31 — 69% 
United States Obligations Owned 236 237 + 3 + 13 
OCHGE Bia Bi SCOCIEe ONTO 6 65a Sic dniisicccc'nseac diveesdeie’s Keecewarweee 95 94 + 5 i 
POAU OEUEEEG) TIUGN CITB 5. 5 5.5.5 0c Geos ood arabs 6 Grate asso. urdidlg Rida ieee cleaon $ 331 $ 33 $+ 8 + 24% 
DOCG EM ACT MAMOREIIENOR SS cs: oreo el ca wlésbie ed aie QaeuaRedewen awe cenecaineg $ 747 $ 781 $— 23 — 2.9% 
Reserve with Federal Reserve Bank 271 194 + 55 + 28.4 
WieeiOROSG MEN once iro crei cutnicieicie Daleain Aci ofhield/ si a-b6 ROONEY Ooein CURR M Ee waddmoe celeadee 88 59 + 41 + 69.5 
Balances with Other Domestic Banks 78 66 + 6 + 9.1 

ROBIE BERG oo osag a tio bo ele ered wd ruse cicre Heltacuseunulne daw salalelaecciemeus $ 4: $ = $ 319 $ +102 + 32.0% 

TOTAL LOANS, INVESTMENTS, AND RESERVES $1,18 $1,100 $+ 79 + 7.2% 
Deposits: D 

Demand Deposits...... Weegee ee deiccuvoscenascenernennensuetiaaddenaucde $ 298 $+ 50 + 16.8% 
Balances Due to Domestic Banks 3 ‘ 30 + 4 + 13.3 
NUeeC Ged OSU MU PIONIORIOR 3 o/s: 0: ora. cie-arsis aca vioreie Me weieeceerda vinee ae eornhe ee weeeeetis 5 13 - 9 — 69.2 
RUE MANS cosa Foi ivios so Finke e Caaia ow Ceo wala a eae sekee ee Oeraeme alte ‘ 204 - 6 — 29 

FEC ie PPP OI ccisiarc ec crore d slaaltd ct w.dlee ues meanee weenie egedewelaes $ 545 $+ 39 + 7.2% 
Loans, Investments, and Reserves: 

Open Market Commercial Paper and Acceptances. ..........ccccccccececees 28 29 25 + 3 + 12.0 
CUBE COIICI CINE LOGIE 5 i566. 0'6'5.5-0:.8.5 Saved Fossieusapiecdeeeeivens bees 76 75 73 + 3 + 4.1 
GRR CRIOS  CURINEOTED LMIOTE 9 0.5505 dia. o:c'eca'n 0 6GEs 0 OC ER OE ORRE RUMOR EMER Oa EE 70 70 77 - 7 - 92 
WIMENET TRE ed ca cacn cee e he desinkeie Cavedebbas nents danweue sadoeee 2 2 9 - 7 - 77.8 
Re ae CRUE NNN heh erin ae aceuin ee tu anain eve eee Reus RecabewonEa * * * 

RE EOI ay cirrc ado oae Con Sinlers. ccmraelane aa ude enews Calon u Koei eeemes 52 53 56 4 - 7.1 

Ce EOD EHROOUNNS oie). c.d5 co waecccedwedenecuiaarecodeunnecees $ 228 $ 229 $ 240 $-— 12 — 50% 

EMCO UREOD CMMREIONECIWMEOU, 6 oie ck.6.0:0 cecetcccedecnnescaeteweceeedeee 171 169 151 20 + 13.2 
CHEMAD EOGRUU MINE LOGUE CWT s 6.66 bo cctccaisescusendeeaeeescecnucaneenwes 78 78 74 + 4 + 54 
NEVO MOOUUE CG SIN OMUENEN oo 0'5.5.6 5: 6 ara a as bes aie as 6:04. 0 54 8/8 aces d.0hd wie Sle Wd he emer $ 249 $ 247 $ 225 $+ 24 + 10.7% 
LO CMy Ie NN VERN oo og 5 aio od siai dds ai cieinrare:ce doa Stree ade Raicmele $ 477 $ 476 $ 465 $+ 12 + 26% 
ROSECVG With POGCTal OSGI VG BANE 6 isos ciicccccicsecevesdcenceaceedecsscess 59 59 58 1 + 1.7 
WR I ooo acer nee a) aya ces oui ca os G1ds er 6 dv0" Wal Slo. Selendis br BAIS SE aa Ra aa eta 13 14 14 —- 1 —- 7.1 
Balances: with Other Doniestic Banks: « ¢.oi6c56600 csc cisrsndentececvcsosccess 72 68 58 + 14 + 24.1 
MAS INOUE Oa ah. Shae os ce en can siercewers cic wwe ae Ce asda nen sine cce de $ 144 $ 141 $ 130 $+ 14 + 10.8% 
TOTAL LOANS, INVESTMENTS, AND RESERVES................ $ 621 $ 617 $ 595 $+ 26 + 44% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Mei aes ERIN IR UMORUO DODOMIUGS «icc coc nace cee vien ces ceseiannnreweaeses $ 360 $ 382 $ 298 $+ 62 + 20.8% 
FIP OCHE? CNG os s.cccc caviccccntacucscernehacas eet deiisweticanniennedeases 16 33 8 + 8 +100.0 

RONG ICOMOS: 5 ica. dno lsci s css cee soe cccecereseseeesseseeoeecoeeeccose $ $ 415 $ 306 $+ 70 + 22.9% 
BGGErSL MOSeL Ve DLOLES 19) GCLUAL CITCUIRUON oi6 6.6506 cates cc cccccstcdescecaciees é 307 266 59 + 22.2 
TAG MBE TS oo 55.501 2 aes co olan hock WE SAM CRATE BEEE Ce CUM E ER bE Cue ee 558 581 434 +124 + 28.6 

OES MIN oo. ciy Soca, dial cie Waciew since lng etsis see 6 waisiviel nae ciuiesieeinnnae 79.6% 80.4% 75.9% + 3.7% 

Loans to Member Banks Secured by U.S. Obligations............0..cceeeeeees * * 
PP CUTE ER 1s CME THIN oo 6655s cdc d cena deeuceriucasccedesemses ses * * 

Total Loans to Member Banks... .......cccccccccscccscccccccccsscccece $ $ * $ . $ % 
PCORDERMEEN OUENE TY CODEIE MIOIEOE. co 5.0. occicc cacccccnsnictecuntectccweneess * * . 
BANE SIE MING ONG fon olirx'eo. ane ere.nesa'eelnibic cas kewas suc ecwcecects sees tects ts 3 2 + 1 50.0 
RIRUORT aE CMI CETIB 655.5 ca vc rienc cones aces scedsiveenncetesccesdecees 158 158 0 0 

SEGUE SST IE SOCUEION oan. c oiace ivi nicinie'e's als(sieisvtvieseinsivecivsieeecdsiecsnse's $ $ 161 $ 160 $+ 1 + 6% 
Commitments to make Industrial Advances...........ccceeeeeccceeeceecesees 3 2 + 1 + 50.0 


*Indicates less than $5! 


CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) 


eb. 2 
Cue Sens’ Chan Feb. 20 Month Ago Year Ago 














b. O Gain or Loss (— Brokers’ quick call loans 1% 1% 1% 

Bangor....... y Ay “2 oe Be ae $+ es ve 4s c Loans secured by bonds and stocks 3-44 24-4 3%-4% 
Brockton. .... a7 4.1 3.5 + 2 + §,7 Open market commercial paper—90 day 34 34 % 
Burlington.... 1.9 2.0 ez + & +15 Bankers’ acceptances —90 day _ % % % 
Fall River... 39 39 39 0 0 Customers’ rate on commercial . 
Hartford...... 44.0 41.0 39.6 + 44 +111 loans ba 1-3 1-4 
Holyoke...... 2.3 2.3 2 + 2 + 9.5 Treasury securities: : : 
Lowell... Ke 3.0 3.1 2.8 + 2 + 7.1 maturing June (yield) no yield no yield no yield 
Lynn. ie 3.8 4.2 3.9 _ 1 — 2.6 maturing April, 1937 (yield) no yield no yield 6 
Manchester. 2.7 3.0 3.1 - 4 — 12.9 Average y ield on Treasury notes 
New Bedford... 3.9 4.3 5.1 —- 1.2 — 23.5 (1-5 years) .67 .69 75 
New Haven... 17.2 18.1 15.0 + 2.2 + 14.7 Average yield on Treasury bonds 
Portland... 7.2 7.1 6.1 + 1.1 + 18.0 (more than 5 years to earliest 
Providence. . 27.5 29.0 24.4 + 3.1 + 12.7 call date) 2.39 2.46 2.59 
Springfield. . 13.5 14.0 11.8 + 17 + 14.4 Average rate on latest Treasury 
Waterbury.... 6.9 6.5 6.5 a + 6.2 bill sales 
Worcester..... 10.2 11.3 9.4 =e see + 8.5 182-day issue vee, oD 12 
Total 16 C ities$154.7 54.7 $156.8 $141.7 $+ 13.0 + 9.2% 273-day issue .08 .09 ee 
Boston... ..006 290.3 335.3 262.1 + 28.2 + 10.8 Rediscount rate 2 2 2 
GRAND TO TAL Buying rate for 90-day indorsed 

17 Cities... .$445.0 $492.1 $403.8 $+ 41.2 + 10.2% bills % % % 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Since the last week in June, 1935, 
the Association of American Railroads has not 
published a regional total for carloadings originating 
in New England. The data for six of the seven rail- 
roads have been reported under the eastern district 
total. Revenue freight originating on the Boston 
and Albany is now reported with the New York 
Central Lines. The following tables, covering the 
first six weeks of 1936, show the principal classes of 
freight originating on the six New England railroads, 
exclusive of the Boston and Albany, compared with 
the corresponding weeks of 1935: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 

RAILROADS, EXCLUSIVE OF BOSTON AND ALBANY 

FIRST SIX WEEKS 1936—1935 








(Number of Cars) 
Per Cent Change 
1936 1935 1936 compared with 1935 
January 4... 20,433 +6.8% 
January 11. ‘ 23,141 +3.6 
January 18. 24,418 24,450 
January 25.. : 21,169 
February 1. 25,232 
February 8. ; 24,603 
3? ae 142,528 139,028 } 
MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 


LOADED—SIX NEW ENGLAND RAILROADS 
FIRST SIX WEEKS 1936—1935 
(Number of Cars) 
Per Cent Change 


1936 1935 1936 compared with 1935 

January 4 18,640 17,659 + 5.6% 
January 11 20,741 20,413 + 1.6 
January 18 20,843 20,696 + 0.7 
January 25. 20,131 18,363 + 9.6 
February 1.. 23,009 23,741 — 3.1 
February 8 20,067 21,781 —11.9 

Total... 123,431 122,653 + 0.7% 


ALL OTHER CLASSES OF FREIGHT LOADED— 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
FIRST SIX WE S 1936—1935 





(Number Cars 
Per Cent Change 
1936 1936 compared with 1935 
January 4 3,190 +15.0% 


January 11. 
January 18. 
January 25 

February 1.. 





3,229 





There was an increase of 3,500 cars, or 2.5 per 
cent, in revenue freight loaded on six New England 
railroads in the first six weeks of 1936, as compared 
with the corresponding period of 1935. Of this 
increase, merchandise, l.c.l., and miscellaneous car- 
loadings contributed 778 cars, and all other classes 
2,722. The gain in all other freight shipments was 
principally centered in the coal and coke carloadings. 


Building:—The United States Department of 
Labor in the report on building permits issued in the 
United States during 1935 included the following 
New England cities: 

VALUE OF BUILDING PERMITS ISSUED 
Per Cent Change 


1935 1934 1935 compared with 1934 
BORGR cicscs'csce $15,418,870 $9,381,623 + 64.3% 
Brookline 1,629,055 955,951 + 70.5 
Fitchburg 1,102,563 455,671 +141.6 
Hartford ov 2,635,062 1,882,417 + 40.1 
New Haven..... 1,079,440 2,066,763 — 47.6 
Newton.. ts 2,590,886 2,226,750 + 16.7 
Providence. .. 2,662,821 1,711,263 + 55.8 
Wellesley oe 1,263,030 1,786,460 — 29.2 
W. Hartford... 3,576,710 1,060,279 +237.1 
Worcester....... 1,948,733 1,306,33 + 49.8 


Five of the 10 cities shown above, Brookline, 
Fitchburg, Newton, Wellesley, and West Hartford, 
are not the cities regularly reported in the monthly 
permit survey. Totals for those cities regularly 
reported, but not shown above, are as follows: 

VALUE OF BUILDING PERMITS ISSUED 
Per Cent Change 


1935 1934 1935 compared with 1934 
Bridgeport.... $2,003,000 $677,503 +195.6% 
Cambridge. 1,346,000 594,926 +126.1 
Fall River 454,000 282,364 + 60.8 
Lawrence. 1,098,000 754,413 + 45.4 
Lowell. . 423,000 237,945 + 78.4 
Lynn... sien 1,200,000 444,057 +170.2 
Manchester... 754,000 392,458 + 92.2 
New Bedford. 754,000 440,350 + 71.2 
Pawtucket. . 1,368,000 908,795 + 50.7 
Springfield . 1,541,000 988,232 + 55.8 
Waterbury. 761,000 639,884 + 19.1 































February 8. 3/822 A comparison of the two tables indicates that 
Total 19,097 16,375 416.7% there was no marked difference between the increase 
wee dnc: -eeneeennee COMPARISON OF CHECK PAYMENTS 
10,1929 1930 193! 1932 1933 1934 1935 1936 ” 1936 WITH JANUARY, 1935 
BOSTON | 
ik. 1 | BANGOR | 
| | BROCKTON | | 
90; | T 1 I FALL RIVER | | 
| yf & FM. FR. COMBING | 
sal (CLEAN BASIS) | HARTFORD | 
2 | HOLYOKE | | 
Q 70} LOWELL | 
& LYNN | 
# 60 MANCHESTER | 
g s0| — NEW BEDFORD | | 
3 eae an NEW HAVEN | | 
“ - PORTLAND | 
PROVIDENCE 
30} — 
| | ' SPRINGFIELD | 
~, | | = WATERBURY 
| WORCESTER 
A | : bi 1 : } 
Ilovy/—_ . yw —10% +10% + 20% +30% +40% 
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which occurred in the value of 


building permits 
issued in residential cities 


as Brookline and Newton 
and in industrial cities as Lawrence and Pawtucket. 


Employment :—In the six New England states, 
according to the United States Department of Labor, 
employment and payrolls in 6,253 identical indus- 
trial establishments for the week nearest January 15 
were lower than in the corresponding period of 
December, 1935. 


EMPLOYMENT AND PAYROLLS IN IDENTICAL 
ESTABLISHMENTS 





January, 1936, compared with December, 1935 

er Cent Per Cent 

Employment Change Payrolls Change 

Maine..... aratene oe 13 —2.8% $ 9: 50, 671 —3.3% 
New Hampshi ire... 34,308 —0.8 —2.4 
Vermont. Rea eriaye 14,7 = —3.1 (9) 
Massachusetts. .. p —2.7 —3.0 
Rhode Island.. ‘ 85, —4.6 —5.9 
Connecticut........ 193 348 —3.4 —4.6 





The total number of wage-earners employed in 
1,541 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries in connection with the monthly 
survey of employment and earnings was 248,828 
for the week — January 15, a decrease of 6,915 
employees, or 2.7 per cent, when compared with the 
255,743 pe ed in these same establishments 
during the corresponding week in December, 1935. 
The amount of the weekly payrolls for all manu- 
facturing establishments reporting was $5,074,205 
for the same week in January, a decrease of $155,717, 
or 3.0 per cent, from the amount for the correspond- 
ing week in December of $5,229,922. 

The records for the ten-year period 1925-1935, 
inclusive, show decreases in January, as compared 
with December. Employment during the ten-year 
period showed an average decrease of 2.1 per cent, 
and amount paid in wages showed an average de- 
crease of 2.7 per cent. The records also indicate that 
the number of wage-earners employed in manufac- 


turing establishments in Massachusetts in January, 
1936, was greater by 1.4 per cent than the number 
employed in January, 1935, and that the amount 
paid in wages was greater by 5.6 per cent. 

The combined returns for the 108 boot and shoe 
establishments reporting showed a gain of 4.8 per 
cent in employment and a gain of 18.1 per cent in 
amount paid in wages, due to seasonal factors. In 
the 62 cotton goods mills reporting, employment 
increased 0.2 per cent and the amount paid in wages 
increased 0.1 per cent. In the 58 woolen and worsted 
goods mills there were decreases of 7.3 per cent 
in employment and 9.1 per cent in total wages 
paid. In the 16 dyeing and finishing establishments 
employment decreased 4.5 per cent and amount paid 
in wages decreased 8.9 per cent. In the 32 electrical 
machinery, apparatus, and supplies establishments 
employment decreased 4.5 per cent and amount paid 
in wages decreased 3.1 per cent. The 99 foundries 
and machine-shops showed a decrease of 2.5 per cent 
in employment and a decrease of 4.6 per cent in 
amount paid in wages. In 31 leather tanneries em- 
ployment decreased 5.5 per cent and amount paid 
in wages decreased 7.1 per cent. In the 31 confec- 
tionery establishments reporting, employment de- 
creased 16.5 per cent and payrolls decreased 12.4 
per cent, due to seasonal factors. In 58 women’s 
clothing establishments there were decreases of 9.6 
per cent in employment and 11.8 per cent in total 
wages paid. For the 45 furniture establishments, 
there were decreases of 8.6 per cent and 13.7 per 
cent, respectively. 

In eight of the 11 leading industrial cities there 
were decreases in employment. There were decreases 
in amounts paid in wages in nine of the 11 cities. 
In Brockton, due to gains in the boot and shoe 
industry, there were increases of 8.4 per cent in 
employment and 17.8 per cent in total wages paid 
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in the 44 establishments reporting. In Lawrence, 
due principally to curtailment in cotton manufac- 
turing, there was a decrease of 6.2 per cent in employ- 
ment and a decrease of 8.4 per cent in amount of 
payrolls in the 42 establishments reporting. 





Boots and Shoes:—During the past year several 
changes occurred in the volume of boot and shoe 
production for the three principal New England 
shoe manufacturing states. 

BOOT AND SHOE PRODUCTION—NEW 


(Thousands of Pairs) 


ENGLAND 


Per Cent Change 





1935 1934 1935 compared with 1934 
Oe soe ee 20,966 +21.8% 
New Hampshire....... +23.3 
Massachusetts + 5.4 
Total — 3 States.... +11.7% 
Six New England States 132,890 _+10.8% 


The present estimated total for boot and shoe 
production in New England during 1935 represents a 
substantial increase over the number of pairs pre- 
viously reported. The total of 132,890,000 pairs of 
boots and shoes also establishes a new monthly 
record for the number of shoes produced in New 
England. While Massachusetts continues to produce 
50 per cent more boots and shoes than the other two 
principal states of Maine and New Hampshire, in 
the past year Maine and New Hampshire reported 
greater gains in both the aggregate volume and the 
percentage increase of production, as compared with 
1934. 

In January, 1936, there was a resumption of the 
upward movement in boot and shoe production, as 


January reported a gain of 26.2 per cent in output 
over December, 1935. The estimated January out- 
put of 11,580,000 pairs of boots and shoes was 22.2 
per cent greater than the output in January, 1935. 





Textiles:—In the New England cotton and wool 
textile manufacturing establishments there was a 
moderate increase in activity during January, as 
compared with December. This increase was evident 
in the several series relating to both principal 
branches of the textile industry. 


COTTON TEXTILE ACTIVITY 


Jan. Dec. Jan. 
1936 1935 1935 
Daily Average Cotton Consumption (bales). 3,410 2,891 3,736 
Stocks of Raw Cotton at Mills (end of mo.)..179,807 169,673 188,596 
Average Cotton Spindle Hours (operated 
DET SOU 1 HIRE) 6c oicibc:siaicied oan s 170 157 174 
Employment Index—Mass, (1925-27 =100). 49.4% 49.3% 54.7% 


The foregoing table indicates that cotton textile 
activity was greater in January than December, but 
not as large as in January, 1935. 


WOOLEN AND WORSTED ACTIVITY 


Jan. Dec. Jan. 
1936 1935 1935 
Daily Average Wool Consumption........ 1,458 1,425 1,416 
(Thousands of pounds, grease) 
Wool Receipts—Boston..............0005 17,524 12,875 5,177 
(Thousands of pounds, actual) 
INIA 0.5.6 5:0-4-4 occa cachrsio me osusiacounie 6,410 5,285 4,478 
RUCMUMIRIA Lo co. 6 Svs face cco ea patoravdinaon mainte 11,114 7,59 699 
Employment Index—Mass. (1925-27 =100).103.8% 111.9% 101.8% 


When allowances are made for seasonal changes, 
woolen and worsted mills in this district reported a 
slightly greater activity in January, as compared 
with December, and a considerably higher rate of 
operations than in January, 1935. 
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RETAIL TRADE 
The dollar volume of sales of representative New England department and apparel stores in January, 1936, 
was eight per cent larger than in January, 1935. Gains were reported from each of the six New England 
states, with stores in New Hampshire and Vermont reporting the smallest increases. 


The percentage of regular accounts outstanding at the first of the month in New England reporting depart- 
ment stores, which was collected during the month, was 50.2 in January, 1936, as compared with 49.2 in that 
month of 1935. The percentage was larger in January, 1936, in each of the three cities from which sufficient 
collection data are obtained, Boston, New Haven, and Providence. 


Of the 17 departments shown in the table below, in only three departments were sales in January, 1936, 
less than in the corresponding month a year ago. These departments were silk and velvet dress goods, 
woolen dress goods, and boys’ wear. In five of the 17 departments, gains of more than 10 per cent were re- 
corded, while in seven departments the increases ranged from one per cent to 10 per cent. 


SALES CONDITIONS 
1935 = 100 
Month of January 


1933 1934 1935 1936 
Connecticut Department Stores... 2.0... cen ce coeceeceeas 93 106 100 107 
Mame Departinen G StOress -icn.cc os ceed ca issn treme anes ea en 103 110 100 109 
Massachusetts Department Stores......................2005- 85 105 100 108 
New Hampshire Department Stores......................45. 85 102 100 102 
Rhode Island Department Stores... 0. 6c cc eck eee eee cee 85 108 100 108 
Vermont: Department: Stores: ..<.. 5... esse ie deat has ee we 89 93 100 102 
BORCONU PI CDALUINCIIG SUOECH son: iccr ic nie vss o sitio ele oieiovere civrer cine wale 85 105 100 109 
New Haven Department Stores...............cec ec ee ec eeees 99 109 100 108 
Providence Department: Stores... sob. phe ecw secsew nce cue 85 108 100 108 
New England Department Stores. «<6 vo sissc ce cn cinevcnces ve 85 105 100 108 


CREDIT CONDITIONS 


Percentage of Regular Accounts Outstanding at the First of January 
Collected during January 


1933 1934 1935 1936 
BOO DCDArtmMeN tl MUORCS h ...025.0%.'o 0s wn sass ste es ire erersceie as 47.5% 49.2% 51.1% 51.4% 
New. Haven Departinent Stores: .... sc c6s coset ew cenwees ees 49.3 49.2 48.9 51.9 
Providence Department: StOres: . 6... 6... ee diced retirees ai 44.7 45.9 45.1 46.9 
New England Department Stores..................ceeeeees 46.5 47.8 49.2 50.2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
Month of January 


1933 1934 1935 1936 
Silkana: Velvet breds! GOGds: iiss nok oo acca ee kendra 84 123 100 98 
WiGolenUmrestGrOGets <6 5.5..s esictebun to, Wenn on euciecseces 75 114 100 89 
CGE DTCSe COCO = sis ob gow i nle 8 do a1 ees wea a Sand ene T eee 90 125 100 101 
ELS GL TiN RRs eee cea erie hc ceneainrae CSar eeceeemie-c Cre cmt eee 115 122 100 106 
Neer ai GCI ts hoe i onal) kee Re ene ae ae ae ee 82 105 100 122 
NUE Cle Nr es WUE TERI RERERN SER 300s) SS wile an sas See esl gl ve han estore core lers ees 72 96 100 105 
EMV SAVY OOD se case or 8 ah yer trae itis saearoiveialates bisa sins he SOO RALA Sea ES 74 99 100 94 
Women’s, Misses’ and Juniors’ Ready-to-Wear................ 86 109 100 109 
Women’s, Misses’ and Juniors’ Accessories................--- 91 110 100 109 
Millinery Be ee ee ee ae ne irae arnt 89 110 100 112 
‘Women's and Children’s Gloves... .. ... -. once cs eee sean. 93 112 100 100 
Corsets and EVER SEaL CECH eee ee 5 iii eke he tiene wre eheconer mee 99 114 100 118 
‘Women's and Chilaren a HOSIGEY 2266s tos ce eee rales cee 97 116 100 106 
Knit Underwear, including Glove Silk....................4.. 85 103 100 112 
Silvana Wasim: WUnderweat. ...4...<dcced ese ec e cen ee mcnnite 92 118 100 104 
Women’s and Children’s Shoes... -.. csc cd cio ceca ser i! 95 100 112 


NU EERPTE CURES TES <.cyes 5 herr ese co eee re ite ei cg earare everest ce 85 100 106 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 








INDUSTRIAL PRODUCTION 
UNITED STATES 


140, 1929 1930 1931 1932 1933 1934 1935 1936 


AV 
y» G 
See 


_S 





i RE: 


PER CENT OF 1923-24-25 


8 8 














FACTORY EMPLOYMENT 
UNITED STATES 


120 1929 1930 1931 1932 1933 1934 19351936 


eran * 
: > 





PER CENT OF 1923-24-25 AVE. 

















MEMBER BANK CREDIT 

UNITED STATES 
16 34 1935 1936 ‘34 1935 1936 53 
22 


TOTAL LOANS 2! 


AND inv sTaseny 
| ae 20 
| | “19 


DIRECT 9 


US COVTOS 
DBGATIONS 
— 8 


LLormer Loans 
t TOMER S 
Ate ae 

eS er Or 
OTHER SECUR TIES 


SILLIONS OF DOLLA 
$uv7700 JO SNO/I7T7/9 


[COANS ON SET 
TO CUSTOMERS 


Wat oh Agors 

















MEMBER BANK RESERVE BALANCES 
UNITED STATES 


8 1932 1933 1934 1935 1936 





BILLIONS OF DOLLARS 























Total volume of industrial production increased in January, but, owing to a 
decline in activity in the automobile and allied industries from an exceptionally 


high level in December, the increase was less than is usual at this season. 


Production and Employment:—Total output at factories increased by a smaller 
amount than is usual] in January, while output at mines showed a seasonal increase. 
The Board’s combined index of industrial production, which makes allowance for 
seasonal changes, declined from 104 per cent of the 1923-1925 average in December 
to 99 per cent in January. This decrease reflected chiefly sharp reductions in output 
of steel and of automobiles from the high levels reached in December. In the first 
three weeks of February the average rate of operations at steel mills showed a 
smaller increase over the January average than is usual, and at automobile factories 


output was estimated to be at a lower level than in January. Smaller than seasonal 


increases in activity were reported at textile mills and at shoe factories, while output 


of food products was in considerably larger volume in January than a month 
earlier. 

Factory employment showed a small seasonal decrease between the middle of 
December and the middle of January. At automobile factories the number of 
workers, which usually increases at this season, was unchanged, and at textile 
mills employment declined. Factory payrolls decreased by more than the usual 
amount. 

Value of construction contracts awarded, as reported by the F. W. Dodge Corpo- 
ration, was smaller in January than in December. Awards for publicly-financed 
projects decreased from the relatively high December figure, and there was a 


seasonal decline in contracts for residential construction. 


Distribution:—Retail trade was reduced more than seasonally in January, 
reflecting in part the influence of unusually severe weather. Sales by department 
stores, variety stores, and mail order houses all declined by more than the usual 
seasonal amount. Freight carloadings showed little change; loadings of coal 


increased considerably, while rail shipments of miscellaneous freight declined. 


Commodity Prices:—The general level of wholesale commodity prices continued 
to show little change during January and the first three weeks of February. Prices 
of cotton textiles, flour wheat, and silk declined, while prices of hogs, petroleum, 
coffee, and rubber increased considerably. Retail prices of foods decreased some- 


what during January. 


Bank Credit:—Excess reserves of member banks fluctuated between January 22 
and February 19 near a $3,000,000,000 level, changes reflecting principally fluctua- 
tions in Treasury holdings of cash and deposits with Federal reserve banks. 

Investments of weekly reporting member banks in leading cities increased by 
$300,000,000 in the four weeks ending February 12, and reached the largest amount 
ever held by these banks, while loans decreased by $130,000,000. Holdings of 
United States Government obligations increased by $140,000,000, holdings of 
obligations guaranteed by the Government by $50,000,000, and other securities 
by $110,000,000. 


Adjusted demand deposits of reporting member banks, which declined somewhat 
from the middle of December to the middle of January, increased by $290,000,000 
in the four weeks ending February 12, while United States Government deposits 
declined by $150,000,000. 








